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Housing Hits Bottomé 
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éAfter Doing Enormous Damageé 

Homeownersô equity has been halved 

from its peak. 

Homeownersô equity, $ bil 
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éBut Its Weight on the Economy Fades 

Source: Moodyôs Analytics 

Contribution to real GDP growth, % 
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Housing Demand Has Hit Bottom 

Sources: Census Realtors, Moodyôs Analytics 

New and existing home sales, mil 

Trend 
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Profit growth,  

lagged 3 qtr (R) 

Job growth (L) 

% change year ago, 4-qtr MA 
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Housing Is Very Affordable 
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Fairly valued 

Housing Is Fairly Valuedé 

Sources: PPR, BEA, BOC, Fiserv, Moodyôs Analytics 

% over or under valued 



éand Undervalued in More Metro Areas 
Single family housing valuation, 2011Q1 

Sources: NAR, Moodyôs Analytics 

Undervalued 

Slightly undervalued 

Moderately overvalued  
Highly overvalued 
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The FHA Will Continue to Fill the Lending Void 
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Lenders Wonôt Tighten Further 
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Distribution of credit scores at origination by vintage, %  
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Homebuilding Is at Bottom 

Sources: Census, Moodyôs Analytics 

Single-family and multifamily starts, mil 



150

200

250

300

350

400

450

500

550

600

65 70 75 80 85 90 95 00 05 10

Very Lean New Housing Inventory 

Sources: BOC, Moodyôs Analytics 

New homes in inventory, ths 
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Vacant homes for sale, for rent and held off market, ths 

Housing supply = 600,000 
   Single-family = 450,000 
   Multifamily = 100,000 
   Manufactured = 50,000 
Housing demand = 1,350,000 
   HH formations = 750,000 
   Obsolescence = 400,000 
   Second homes = 200,000 

Housing Inventories Have Peaked 



éAnd Are Regionally Concentrated 

Based on excess inventories as a % of housing stock 

Source: Census, Moodyôs Analytics 

Significantly 

oversupplied 

Modestly oversupplied 

Balanced 
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Another Round of House Price Declinesé 

Sources: Fiserv, Moodyôs Analytics 

Case Shiller® Home Price Index: 2000Q1=100 



éIn These Metro Areas 

Case-Shiller house price index, % decline, 2011Q1 to trough 

Sources: Fiserv, FHFA, Moodyôs Analytics 

< -9% 

-5% to -9% 

0% to -5% 

> 0% 

U.S. = -5% 
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A Mountain of Distressed Homesé 



éIn These Areasé 

REO inventories per 1,000 households 

Sources: RealtyTrac, BOC, Moodyôs Analytics 
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