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Housing Hits Bottom

MARK ZANDI, CHIEF ECONOMIST




-]
ng

Ho u s I

2,400

Hi ts Bott omé

2,000

1,600

1,200 -

800

400

—Housing Starts, ths units (L)

0 ++++

CS House Price Index, 00Q1=100

75

Sources:Fi ser v

80

Case

85 90 95 00 05

Shill er, BEA,

10

Moodyos

200
175
150
125
100
75
50
25

Anal

Mooby’s
ANALYTICS



eAfter Doing Enor mous Dan
Homeowner sbilequity, $
14,000
12.000 __;Iocr)nrirgsepzavl\(/.nerso equity has e h
10,000
8,000
6,000
4,000
2,000
0 -
55 60 65 70 75 80 85 90 95 00 05 10
Sources:Feder al Reserve Flow of Funds BEA M

Mooby’s
ANALYTICS



-]
EcC

éBut I ts Weight on the
Contribution to real GDP growth, %

1.5 1.5
1.0 1.0
0.5 - 0.5
0.0 - - 0.0
-0.5 - -0.5
1.0 - Housing Wealth Effect 1.0

mm Residential Investment
15 T —total -1.5
20 -2.0
96 o8 00 02 04 06 08 10

Source:Moody 6s

Anal ytics

Mooby’s

ANALYTICS



Trend
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Housing Demand Has Hit Bottom

New and existing home sales, mil
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Profits Surge, Jobs Should Follow
% change year ago, 4-gtr MA
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Housing Is Very Affordable
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éand Undervalued 1 n More
Single family housing valuation, 20110Q1
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The FHA Will Continue to Fill the Lending Void
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Lenders Wonot Tighten Fur
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Trend

Single-family and multifamily starts, mil
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Very Lean New Housing Inventory
New homes in inventory, ths
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Housing Inventories Have Peaked
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e And Are Regionally Conce
Based on excess inventories as a % of housing stock
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Anot her Round of House Pr
Case Shiller® Home Price Index: 2000Q1=100
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éln These Metro Areas
Case-Shiller house price index, % decline, 2011Q1 to trough
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A Mountain of Distressed
First mortgage loans, Thousands
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REO inventories per 1,000 households

U.S.=7.6

M<25
[125t07.5
[17.5t012
M>12

Sources: RealtyTrac, B OC, Moodyds Analytics

Mooby’s
ANALYTICS



